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As part of the Pilot Program, the Exchange submits this Pilot Program report to the Commission (the 
"annual report").  The annual report contains an analysis of volume, open interest and trading patterns.  
In addition, for series that exceed certain minimum open interest parameters, the annual report will 
provide analysis of index price volatility and, if needed, share trading activity.  The annual report is 
provided to the Commission on a confidential basis. 

To date Nasdaq has not listed any end of month (EOM) nonstandard NDXP options. All NDXP data 
included in this report reflects only weekly expirations, except 3rd Friday. Data is consolidated across all 
exchanges that trade the products. 

 

Analysis of Volume and Open Interest  

For all weekly nonstandard expirations series (NDXP), this annual report provides volume and open 
interest data for each broad-based index overlying weekly expiration options.  

In addition, the annual report contains the information noted for standard expiration Friday, a.m.-
settled series (NDX), for the period covered in the annual report as well as for the six-month period prior 
to the initiation of the Pilot Program. 

  



(1) Monthly volume aggregated for all Weekly Expiration series 

After the introduction of NDXP (January 2018), monthly volume for the class (NDX and NDXP) fell from 
665,834 contracts per month to 578,832 contracts per month, a 13% decline. 

 

 



Before the introduction of NDXP, NDX volume included regular Friday expirations as well as 3rd Friday 
expirations. Nasdaq discontinued regular Friday expirations of NDX after NDXP was introduced. Regular 
Friday expirations of NDX averaged 359,991 contracts per month in the 6 months before they were 
discontinued. Since introduction, NDXP has averaged 267,434 contracts per month, 26% below the level 
for NDX regular Friday expirations. NDX 3rd Friday expirations also declined from 305,842 contracts per 
month to 290,447 contracts per month. 

 

 

 



 

 

 

  



(2) Volume in Weekly Expiration series aggregated by expiration date 

 

 



 



(3) Month-end open interest aggregated for all Weekly Expiration series 

After the introduction of NDXP (January 2018), end of month open interest for the class (NDX and NDXP) 
fell from 138,250 contracts to 125,986 contracts, a 9% decline. Open interest appears to have recovered 
in recent months. 

  

 

 

  



(4) Month-end open interest for Weekly Expiration series aggregated by expiration date.  

 



 



 

 

 

  



(5) Ratio of monthly aggregate volume in Weekly Expiration series to total monthly class volume. 

Ratio of NDXP volume to total class volume (NDX+NDXP) fluctuated between 40-50% (not including 
January 2018 when it was 22%), rising just above 50% in September 2018. 

 

 



(6) Ratio of month-end open interest in each Weekly Expiration series to total class open interest. 

Ratio of NDXP open interest to total class open interest (NDX+NDXP) has fluctuated widely, rising to 44% 
in September 2018. 

 

 

 

 



Monthly Analysis of Weekly Expiration and EOM Trading Patterns  

In this annual report, the Exchange analyzed open interest in Weekly Expiration series aggregated by 
expiration date compared to open interest in near-term standard Expiration Friday a.m.-settled series in 
order to determine whether users are shifting positions from standard series to Weekly Expiration 
series. Nasdaq has no data on other weekly p.m. settled products from other exchanges to compare 
open interest with these options in order to determine whether users are shifting positions from other 
weekly or monthly p.m.-settled products to the Weekly Expiration series.  Declining open interest in 
standard series or the weekly p.m.-settled products of other exchanges accompanied by rising open 
interest in Weekly Expiration series would suggest that users are shifting positions. 

 

Open interest trends: 

After the introduction of NDXP and discontinuation of non-3rd Friday NDX contracts, open interest 
shifted from NDX regular Friday expirations to NDXP. Average month-end open interest fell from 53,592 
contracts in NDX during Jul-Dec 2017 to 39,406 contracts in NDXP during Jan-Sept 2018. NDXP average 
open interest has grown since hitting a low in April 2018. It passed 70,000 contracts at the end of 
October 2018. 

 

 

 

Open interest in the full range of 3rd Friday NDX contracts has not changed significantly since the 
introduction of NDXP. Average open interest before the introduction was 84,658 contracts. Open 
interest after the introduction has been 86,580. Open interest in near-term 3rd Friday NDX contracts 



(expiring within 7 weeks) fell slightly after the introduction of NDXP. Month-end open interest in 3rd 
Friday NDX fell from 61,148 to 56,933 contracts, a 7% decline. 

 

 

 

Clearly users shifted positions from discontinued NDX non-3rd Friday expiration contracts to NDXP. Any 
shift from 3rd Friday NDX contracts to NDXP is limited at most. First, NDXP does not compete directly 
with 3rd Friday expirations. Second, NDX 3rd Friday open interest has changed very little since the 
introduction of NDXP. Third, NDXP average open interest has so far been below the average open 
interest in NDX non-3rd Friday expiration contracts.  

 



 

 

 

 

 

 

 

 

 


